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SECTION 10‘8 Other Housing Costs

In addition to-your monthly mortgage payment, real estate taxes, and insurance payment, you will have other
expenses for utilities, maintenance, and home improvements. The, Federal Housing Administration (FHA)
recommends that your total monthly housmg cost be less than 35 percent of your monthly net pay.

1. Mario Orozco’s monthly net pay is $3 245
Housing' expenses for November were:

2. Kamil Saleb’s monthly net pay is $2,150.
Housing expenses for March were:

eLnNns "

Mortgage Payment $—636-30—Mo|=tgage-ﬂayment
Real Estate Taxes 172.00 Real Estate Taxes
Insurance 29.50 Insurance

Electricity 87.50 Electricity

Heating Fuel 60.50 Gas
Telephone 39.50 Telephone.

Cable Service 39.99 Water/Sewer Service

" Total Housing Costs ~ - - Total Housing Costs

Is it within the FHA recommendation?

3. The Miquels had the followmg housmg expenses for September: mortgage
paymeént of $396.80, $34.15 for insurance premium, $139.40 for real estate
taxes, $44.75 for home improvements, $51.20 for electricity, $29.75 for
telephone service, $63.84 for natural gas, and $18.50 for water. Their
.monthly net pay is $2,478.60.

a. Whati 1s thelr monthly housing cost?

FIOLTTL

180.91
29.50
126.30
56.32
44.25
25.60

+

Is it witnin the FHA recommendation?

b. Based on thelr monthly net pay, what is the recommended
FHA maximum for their housing expenses? C o
c..Is fhei;' nijoh_ﬂﬂy housing cost within the FHA recommendation?. ~—

4. Lori and Mike Boyd have a combined monthly net income Electricity $1,960.00
of $3,395. Their records show that last " year they paid Water ' 194.50
$5,484.60 in mortgage payments, $356 for insurance Telephone 275.28
premiiims, and $2,240 in annual real estate taxes. They also Washer/dryer 94176
had th 1al hown. Did th ithin th Pairiting 857.60

ad the annual expenses shown. Did they stay within the New carpeting 1,231.75
FHA recommendation? '

5. You purchased a brick home for. $162,500. You had a Insurance $ 645.00
20 percent down payment and financed the remaihder Electricity 1,140.37
at 8.00 percent for 25 years. Your property tax rate is \1/_Vallterh 438.70
86.41 mills with an assessment rate of 25 percent. You had H::En;r;ﬁ el ] gg;?i
the housing expenses shown. How much net income do Repairs '446.20

you need to be within the FHA recommendatlon? '
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10-8 Arisairs
) Add all +he numbers.

o ° You monf/v/y N Come i5;$5245
/30 — /
IZQ,oo ’ ZL%& FHA reCommends Viar
50 vl Rusing cost by
40.50 €SS than“2594 of your
' Income. (o0 0 /
__f%_szg__ mentnly or year/V,)
1045, 29

S 14 within the FAR Rupsmmontation ?

3245 X.35= |35 75 ves($1065,29 - luss than .
Z) Total  hoys nﬁdaﬁ—_ A65, 20 B //

IS i+ within FHA Recommerdation? | A0, Q45 20 i

® your m0n+h/y jrevme. /s $a?/50 .'I; /z@+ less thap
2150 X .35= 752 50 5z 5,
(Z5% oF 2156 s 152.50)

3)@)/%(&(: G650 + 34,15 + 13940 + 44,75 + 5/ 2p
+ 2975 +~ (3 84 +1850 = 19839

b) 2479.60 x .35 = 405

d) yes . ('7’75’,3“? s Jess than %7:5/>

z,:) xémr/gl Add vwp all expenses n boX ,__@,)’_?_/_. f
(a) in problem, Box » 5460-89 4§08, b0 < prov!

Pproblem
, ‘ o 5484 ¢
YQQN}/ AO&(SH’Zj Costy - :_3_/5Lf/; “49 / B 25»%00

(b /’)’]DHH/]// _i_”ncom& X2 = yearly income - .@i%)_,zo _
339 %134 =40, 740 eo

(©) 40,740 x .35 = /4t 259
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